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Independent Auditor’s Report 

To the Directors of  
The Perley and Rideau Veterans’ Health Centre Foundation 

Opinion  
We have audited the financial statements of The Perley and Rideau Veterans’ Health Centre 
Foundation, which comprise the statement of financial position as at December 31, 2019, and the 
statements of operations and fund balances and cash flows for the year then ended, and a summary 
of significant accounting policies and other explanatory information (collectively referred to as the 
“financial statements”).  

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of The Perley and Rideau Veterans’ Health Centre Foundation as at  
December 31, 2019, and the results of its operations and its cash flows for the year then ended in 
accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion  
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
The Perley and Rideau Veterans’ Health Centre Foundation in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements  
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for The Perley and Rideau Veterans’ 
Health Centre Foundation ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate The Perley and Rideau Veterans’ Health Centre Foundation or to cease operations, 
or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing The Perley and Rideau Veterans’ Health 
Centre Foundation financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 
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As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Perley and Rideau Veterans’ Health Centre Foundation internal
control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on The Perley and Rideau Veterans’ Health Centre
Foundation ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause The Perley and Rideau Veterans’ Health Centre Foundation to
cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants 
Licensed Public Accountants 
May 19, 2020 
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The Perley and Rideau Veterans’ Health Centre Foundation
Statement of financial position
As at December 31, 2019

2019 2018
Notes $ $

Assets
Current assets

Cash and cash equivalents 1,076,977 1,078,054 
Accounts receivable 164,185 39,669         

1,241,162 1,117,723 

Due from The Perley and Rideau Veterans'
Health Centre 3 — 2,508           

Investments 4 7,314,121 6,812,385 
8,555,283 7,932,616 

Liabilities
Current liabilities

Accounts payable and accrued liabilities 5 43,494 76,209         
Payable to The Perley and Rideau Veterans’

Health Centre 3 139,808 — 
183,302 76,209         

Fund balances
Restricted — 191,958       
Unrestricted 8,371,981 7,664,449 

8,371,981 7,856,407 
8,555,283 7,932,616 

The accompanying notes are an integral part of the financial statements.

Approved by the Board

_______________________________, Director

_______________________________, Director



The Perley and Rideau Veterans’ Health Centre Foundation
Statement of operations and fund balances
Year ended December 31, 2019

Restricted Unrestricted 2019 2018
Fund Fund Total Total

Notes $ $ $ $

Revenue
Donations 379,852      1,041,604   1,421,456  3,334,735    
Capital campaign 6 139,946      — 139,946     417,320       
Investment income 4,839          252,918      257,757     204,087       
Realized gains on sale of 

investments 13,457        42,725        56,182       66,603         
Other income 1,681          97,294        98,975       1,673           

539,775      1,434,541   1,974,316  4,024,418    

Expenses
Fundraising — 526,861      526,861     373,164       
Programs — 84,574        84,574       100,284       
Administrative — 352,414      352,414     284,425       

— 963,849      963,849     757,873       

Excess of revenue over expenses,
before the undernoted items 539,775      470,692      1,010,467  3,266,545    

Change in unrealized 
gains on investments — 502,034      502,034     (436,447)      

Donations to
The Perley and Rideau Veterans’

Health Centre 3 (731,733)    (265,194)    (996,927)    (1,003,484)   

Excess (deficiency) of revenue
over expenses (191,958)    707,532      515,574     1,826,614    

Fund balances, beginning of year 191,958      7,664,449   7,856,407  6,029,793    
Fund balances, end of year — 8,371,981   8,371,981  7,856,407    

The accompanying notes are an integral part of the financial statements.
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The Perley and Rideau Veterans’ Health Centre Foundation
Statement of cash flows
Year ended December 31, 2019

2019 2018
$ $

Operating activities
Excess of revenue over expenses 515,574 1,826,614 
Item not affecting cash

Change in unrealized gains on investments (502,034)    436,447       

Changes in non-cash operating working capital items
Accounts receivable (124,516)    (13,405)        
Accounts payable and accrued liabilities (32,715)      7,376           

(143,691)    2,257,032 

Investing activity
Net investment activity 298 (1,815,507)   

Financing activity
Change in payable to The Perley and Rideau 

Veterans’ Health Centre 142,316 (128,981)      

Net (decrease) increase in cash and cash equivalents (1,077)        312,544       
Cash and cash equivalents, beginning of year 1,078,054 765,510       
Cash and cash equivalents, end of year 1,076,977 1,078,054 

Cash and cash equivalents consist of
Cash 912,264 518,805       
Cash equivalents 164,713 559,249       

1,076,977 1,078,054 

The accompanying notes are an integral part of the financial statements.



The Perley and Rideau Veterans’ Health Centre Foundation 
Notes to the financial statements 
December 31, 2019 
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1. Nature of organization
The Perley and Rideau Veterans’ Health Centre Foundation (the “Foundation”) was incorporated
without share capital under Part II of the Canada Corporations Act. Effective January 1, 2014,
the Foundation continued its articles of incorporation under the Canada Not-for-Profit
Corporations Act. The Foundation is a registered charity under the Income Tax Act (Canada),
(Charitable Registration No. 12194 8038 RR 0001).

The mission of the Foundation is to raise funds to help The Perley and Rideau Veterans’ Health
Centre (the “Centre”) achieve its mission: excellence in the health, safety and well-being of
seniors and Veterans with a focus on innovation in person-centered and frailty-informed care
and service.

2. Significant accounting policies
The financial statements have been prepared in accordance with Canadian accounting standards
for not-for profit organizations and include the following significant accounting policies:

Fund accounting 

In accordance with the principles of fund accounting, the Foundation maintains its accounting 
records to ensure that limitations and restrictions placed on the use of available resources are 
observed. Under this method, all resources are classified for accounting and reporting purposes 
into funds that are in accordance with specific activities and objectives. Accordingly, separate 
accounts are maintained for the following funds: Restricted Fund and Unrestricted Fund. 

The Restricted Fund accounts for donations for specific purposes as designated by the donor. 

The Unrestricted Fund accounts for the operations and administrative activities of the 
Foundation. This Fund reports unrestricted contributions. 

Revenue recognition 

The Foundation follows the restricted fund method of accounting for contributions. 

Restricted contributions are recognized as revenue of the Restricted Fund in the year received.  

Unrestricted contributions are recognized as revenue of the Unrestricted Fund in the year 
received or receivable if the amount to be received can be reasonably estimated and collection 
is reasonably assured. 

Because of the uncertainty of the collectibility of pledges, the Foundation only recognizes 
pledges in the year received. 

Investment income includes interest income and dividends and is recognized when earned. 

Cash and cash equivalents  

Cash and cash equivalents include cash on deposit with financial institutions, demand deposits, 
money market funds and short-term investments with maturities of less than three months at 
acquisition. 

Expenses  

In the statement of operations and fund balances, the Foundation presents its expenses by 
function.  

Expenses are recognized in the year incurred and are recorded in the function to which they are 
directly related. The Foundation does not allocate expenses between functions after initial 
recognition. 



The Perley and Rideau Veterans’ Health Centre Foundation 
Notes to the financial statements 
December 31, 2019 
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2. Significant accounting policies (continued) 
Financial instruments  

The Foundation initially measures its financial assets and financial liabilities at fair value. 
The Foundation subsequently measures all its financial assets and financial liabilities at 
amortized cost except for cash and cash equivalents and investments, which are measured at 
fair value. 

Investments are measured at fair value without any adjustment for transaction costs it may 
incur on sale or other disposal. All changes in fair value are recorded in the statement of 
operations and fund balances. 

Contributed materials and services  

Volunteers contribute many hours to assist the Foundation in carrying out its service delivery 
activities. Due to the difficulty in determining their fair value, contributed services are not 
recognized in the financial statements. The Foundation records the value of donated materials 
and services (value-in-kind) when a fair value can be reasonably estimated and when the 
materials and services would normally be purchased by the Foundation. 

Use of estimates 

The preparation of the financial statements in conformity with Canadian accounting standards 
for not-for-profit organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and 
expenses during the year. Estimates are used in determining the fair value of investments and 
the amount of certain accrued liabilities. Actual results could differ from those estimates. 

3. The Perley and Rideau Veterans’ Health Centre 
The Centre has an economic interest in the Foundation. The Foundation seeks donations for 
capital expansion, equipment needs, expanded resident programs and research and education. 
During the year ended December 31, 2019, donations to the Centre were as follows:  
 

Gifts-in-Kind Cash donations 2019 2018
$ $ $ $

Programs and Capital Expenditures 5,029             991,898             996,927       1,003,484       

The Centre initially pays for the operating expenses of the Foundation and subsequently 
recovers the amounts paid from the Foundation. During the year, the Centre charged the 
Foundation for services related to accounting, human resources and information systems as well 
as occupancy in the amount of $38,675 ($37,884 in 2018). As at December 31, 2019, the 
Foundation owed the Health Centre $139,808 ($2,508 owed to the Foundation from the Health 
Centre in 2018 due to overpayment), which is non-interest-bearing and without terms of 
repayment. 

The Centre is a member OHFA (Ottawa Hospitals Food Association - formerly Healthcare Food 
Services (HFS), which sold its assets in 2019. As unanimously agreed upon by the Members and 
its Board of Directors, the net proceeds of the sale will be distributed to each of the Member’s 
respective Foundations. The Foundation will in turn remit these funds to the Centre.  The 
proceeds of $97,294 have been included in other income along with a receivable for $97,294 
from the OHFA. Additionally, a payable and a donation to the Centre for $97,294 has been 
recorded.   

 



The Perley and Rideau Veterans’ Health Centre Foundation 
Notes to the financial statements 
December 31, 2019 
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4. Investments 
2019 2018

FMV % of FMV Cost FMV % of FMV Cost
$ $ $ $

Canadian corporate bonds 1,173,880  16 1,159,353  1,156,815 17           1,174,260 
Canadian provincial bonds 1,597,661  22 1,559,527  1,478,217 22           1,484,867 
Canadian preferred shares 629,698     9 737,864     667,311    10           745,664    
Total fixed income 3,401,239  47 3,456,744  3,302,343 48           3,404,791 

Canadian equity 1,554,593  21 1,211,481  1,408,930 21           1,277,677 
U.S. equity 1,340,654  18 913,493     1,185,058 17           919,980    
Global equity 1,017,635  14 784,228     916,054    13           763,796    
Total equity 3,912,882  53 2,909,202  3,510,042 52           2,961,453 

7,314,121  100 6,365,946  6,812,385 100         6,366,244  

Bonds are bearing interest at rates varying from 2.10% to 4.57% (from 2.10% to 8.50% in 2018) 
with maturities ranging from March 11, 2021 to September 20, 2029 (from April 9, 2019 to 
December 18, 2028 in 2018). 

At the end of the prior fiscal year, the Foundation’s investments included bonds and stocks 
made with restricted donations with a total fair market value (FMV) of $205,357. During the 
fiscal year, all these investments were disposed.  

5. Accounts payable and accrued liabilities 
Included in accounts payable and accrued liabilities are government remittances payable of  
$1,074 ($884 in 2018), which include amounts payable for harmonized sales tax, employer 
health tax and payroll-related remittances. 

6. Capital campaign 
In 2011, the Foundation started soliciting donations for a building capital campaign in order to 
raise funds for costs associated with two new seniors’ buildings. In 2018, the Foundation began 
a new capital campaign to raise funds for costs associated with the Centre’s Centre of 
Excellence, Village Expansion and Clinic projects. Donations to the capital campaign received, 
net of related fundraising expenses, are as follows:  

Outstanding 
Received Received Received pledges as at 

during the in prior cumulative December 31, 2019  2018 
Capital campaign year (net) years (net) to date (net) 2019 Total  Total 

$ $ $ $ $  $ 

2011 11,000     3,010,823  3,021,823  —                   3,021,823 3,021,823 
2018 128,946   406,320     535,266     34,162         569,428    406,320    

139,946   3,417,143  3,557,089  34,162         3,591,251 3,428,143  
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7. Financial instruments and risk management 
Risks arising from financial instruments: 

The Foundation is exposed to interest rate, credit, foreign currency and other market risks from 
its investment portfolio. 

Interest rate risk refers to the adverse consequences of interest rate changes. The Foundation 
has investments in bonds with fixed rates, which are subject to this risk. The value of fixed rate 
instruments will generally rise if interest rates fall and fall if interest rates rise. 

Credit risk is the risk of financial loss if a member or counterparty to a financial instrument fails 
to meet its contractual obligations, and arises principally from the Foundation’s investments in 
bonds. 

Foreign currency risk refers to the extent to which instruments denominated in a currency other 
than Canadian dollars will be affected by changes in the value of the Canadian dollar in relation 
to other currencies. The Foundation’s exposure to foreign currency risk arises from its holdings 
of non-Canadian financial instruments. At year-end, the Foundation held U.S.and other foreign 
denominated investments for a total amount of $2,358,289 ($2,101,112 in 2018). 

Market volatility risk is generally inherent in the Foundation’s investment portfolio and refers to 
the extent that the fair value or future cash flows from financial instruments will fluctuate 
because of changes in various other market factors affecting equity prices, including general 
economic conditions. 

The Foundation mitigates the above-noted risks through the use of investment policies and 
managers, whose objective is to manage and control market risk exposures within acceptable 
parameters, while optimizing the return. 

8.  Subsequent events 
Subsequent to the year-end, on March 11, 2020, the World Health Organization characterized 
the outbreak of a strain of the novel coronavirus (“COVID-19”) as a pandemic, which has 
resulted in a series of public health and emergency measures that have been put in place to 
combat the spread of the virus.  The duration and impact of COVID-19 is unknown at this time 
and it is not possible to reliably estimate the impact that the length and severity of these 
developments will have on the financial results and condition of the Foundation in future 
periods.  

 
 




